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Semi-annual Meeting of Council 


The semi-annual meeting of Council of 
the American Institute of Accountants was 
held April 14th at the Institute’s offices, 
135 Cedar street, New York. Reports of 
several committees were considered and the 
necessary routine business was transacted. 


Institute Examinations 


The examinations of the American In- 
stitute of Accountants will be held May 15th 
and 16th, at the Institute’s offices in New 
York and at the offices of members in other 
cities where there are applicants to be 
examined. 


Annual Meeting of American Institute 
of Accountants 


A paper on problems affecting stock ex- 
changes and public accountants will be pre- 
sented at the annual meeting of the Ameri- 
can Institute of Accountants at Colorado 
Springs next September by J. M. B. Hoxsey, 
executive assistant to the committee on 
stock list of the New York stock exchange. 
It is expected that Mr. Hoxsey’s paper will 
evoke discussion of the utmost importance 
to practising accountants. 

This will be one of three technical papers 
which it is planned to include in the pro- 
gramme of the annual meeting. Several 
short papers on professional subjects by 
younger members of the Institute will also 
be presented. ‘The discussion following these 
papers may take the form of round-table 
discussion. 
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ENTERTAINMENT 


The committee on meetings is planning 
an attractive programme of entertainment. 
The annual golf tournament will be played 
on the Broadmoor course, which is con- 
sidered one of the most beautiful in the 
country, situated at the foot of Pikes Peak. 
A trip up Cheyenne mountain, where dinner 
will be served at the lodge on the summit, 
a climb up Pikes Peak by automobile or cog 
railroad and a tour over Corley highway 
through the gold camps and the Cripple 
Creek region are features of the sightsecing 
programme. 


HOTEL AND RAILROAD RATES 


The committee on meetings has reported 
that the Broadmoor hotel will offer accom- 
modations at the rate of $9 a day, American 
plan, to members attending the annual 
meeting of the Institute. 

Four special cars have been chartered to 
carry members from New York, Boston and 
Chicago to Colorado Springs. Three of the 
cars consist entirely of drawing-rooms, a 
car containing 7 rooms, in each of which two 
or three persons may be accommodated. 
The fourth car consists of 1 drawing-room, 
2 compartments and 10 sections. Other 
equipment may be reserved if the need for it 
is known in time. 

The special cars will leave New York at 
12:10 p.m., Friday, September 12th, as part 
of the Lake Shore Limited train. Members 
from Boston may meet the train at Albany, 
at 3:23 p.m. The train will reach Chicago 
at 8:00 a.m., September 13th, via Michigan 
Central Railroad, and will be switched to the 
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Chicago, Burlington & Quincy Railroad, 
leaving Chicago at 10:30 a.m., September 
13th. The party will reach Colorado 
Springs at 3:55 p.m., September 14th. 

A special round-trip summer tourist fare 
will be available to members attending 
the meeting. The Chicago, Burlington & 
Quincy Railroad Company has submitted 
the following schedule of rates, including 
fares and pullman charges, from the larger 
cities to Colorado Springs and return: 


From New York 


One person in a lower berth $141.48 
One person in an upper berth 133.52 
Each person in a compartment 157.97 
Each person in a drawing-room 172.22 
From Boston 
One person in a lower berth $144.68 
One person in an upper berth 136.26 
Each person in a compartment 161.91 
Each person in a drawing-room 177.66 
From Chicago 
One person in a lower berth $64.81 
One person in an upper berth 60.45 
Each person in a compartment 73.80 
Each person in a drawing-room 72.05 
From St. Louts 
One person in a lower berth $58.06 
One person in an upper berth 54.02 
Each person in a compartment 66.30 
Each person in a drawing-room 75.30 
From San Francisco 
One person in a lower berth $100.50 
One person in an upper berth 92.90 
Each person in a compartment 114.00 
Each person in a drawing-room 126.00 


Summer round trip and pullman fares are 
available from every city in the United 
States to Colorado Springs and return. The 
secretary of the Institute will be glad to give 
further details on request. 

Reservations in the special cars are now 
being accepted. Members are requested to 
advise the Institute officers what type of 
accommodation will be desired. 

Members who wish to form special parties 
to the meeting from cities other than those 
mentioned should communicate with the 
nearest local representative of the committee 
on meetings. The names of these repre- 
sentatives are listed elsewhere in this 
Bulletin. 
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President Represents Institute at 
Robert Morris Associates Meeting 


At a meeting of the New York chapter of 
the Robert Morris Associates, held at the 
Harvard club, New York, March 11th, 
Frederick H. Hurdman, president of the 
American Institute of Accountants, took 
part in a discussion of certified financial 
statements. P. W. R. Glover, member of 
the executive committee of the Institute and 
president of the New York State Society of 
Certified Public Accountants, was also one 
of the speakers. Harvey E. Whitney of the 
Bankers Trust Company, chairman of the 
committee on codperation with the American 
Institute of Accountants, participated in 
the discussion. There were no formal 
speeches, but for nearly two hours the bank- 
ers questioned Mr. Hurdman and Mr. 
Glover on the form of balance-sheets, cer- 
tificates and other relative points. About 
100 bankers were present. 


Institute Officers Attend Chicago 
Meeting 


The president and secretary of the 
American Institute of Accountants accepted 
invitations to attend a dinner meeting of the 
Illinois Society of Certified Public Ac- 
countants at the Sherman House, Chicago, 
February 25th. H. A. Finney, president of 
the society, acted as toastmaster at the 
dinner. The president of the Institute, F. 
H. Hurdman, was the principal speaker. 
His address was entitled ‘Economic in- 
fluences on accountancy.” ‘The secretary 
of the Institute spoke briefly on the pro- 
fessional spirit. 

Charles S. J. Banks, chairman of the 
Illinois society’s committee on education, 
made a short report of the work of that 
commnittee. 

Musical entertainment was a part of the 
programme. 

More than 75 accountants attended the 
dinner, which occurred at a time when 
Chicago was suffering one of the worst 
blizzards in its history. 


Institute’s Delegates to Chamber of 
Commerce Meeting Appointed 


Edward E. Gore, Chicago, has been ap- 
pointed substitute national councillor of the 
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Institute to the Chamber of Commerce of 
the United States of America, and the follow- 
ing delegates have also been appointed to 
represent the Institute at the annual meeting 
of the chamber at Washington, D. C., 
April 29 to May 1, 1930: Richard Fitz- 
Gerald, Detroit; George E. Frazer, Chicago; 
Martin Kortjohn, New York; G. Wilson 
MacDow, Boston; J. R. Nelson, Dallas; 
James C. Olive, Indianapolis; Francis M. 
Williams, Jacksonville; L. Tipton Young, 
Louisville. 


Appointments of Representatives of 
Committee on Meetings 


The president of the Institute has ap- 
pointed members and associates in various 
cities to assist the committee on meetings by 
stimulating interest in attendance at the 
annual meeting to be held at Colorado 
Springs, Colorado, September 15 to 18, 1930. 
These representatives have been requested 
to communicate with members in their 
respective cities and to keep them informed 
of progress in plans for the meeting; to make 
announcements on the subject at local meet- 
ings of accountants and to stimulate in every 
proper way the interest of their fellow prac- 
titioners. 

Following are the names of those who have 
been appointed: 


Alabama 

Birmingham: William J. Christian 
Arizona 

Phoenix: E. T. Garrett 
Arkansas 

Little Rock: Willis W. Findley 
California 

Los Angeles: R. W. E. Cole 

San Francisco: Anson Herrick 
Connecticut 

Bridgeport: S. Earl Shook 

Hartford: Charles F. Coates 
Delaware 

Wilmington: Medford H. White 
District of Columbia 

Spaulding F. Glass 

Florida 


Jacksonville: William M. Abernethy 


Gordon M. Hill 


Miami: Harry B. Graham 

Tampa: J. E. Bigham 
Georgia 

Atlanta: Thornton G. Douglas 
Illinois 

Chicago: John A. Stolp 

George R. Turtle 

Indiana 

Indianapolis: S. S. Yeoman 


Iowa 

Des Moines: E. G. Prouty 
Kansas 

Wichita: Stanley Spurrier 
Kentucky 

Louisville: L. T. Young 
Louisiana 

New Orleans: Sidney S. Bourgeois 
Maine 

Portland: P. D. Mitchell 
Maryland 

Baltimore: Ernest E. Wooden 
Massachusetts 

Boston: James D. Glunts 
Michigan 

Detroit: Frank W. Hawley 
Minnesota 

Minneapolis: A. F. Wagner 
Mississippi 

Meridian: Robert H. Crook 
Missouri 

Kansas City: J. Frank Pflug 

St. Louis: William A. Helm 
Montana 

Miles City: A. J. Rowland 
Nebraska 

Omaha: Elton C. Loucks 
New Jersey 

Newark: James J. Hastings 
New York 


New York: G. Charles Hurdman 
North Carolina 
George H. Adams 


Charlotte: 
hio 
Cleveland: William P. Moonan 


Cincinnati: Clinton Collins, Jr. 
Oklahoma 

Tulsa: W. L. Clark 
Oregon 

Portland: Arthur Berridge 
Pennsylvania 

Philadelphia: Lawrence J. Klauder 

Pittsburgh: J. E. Wilson 
Rhode Island 

Providence: Chester R. Union 
South Carolina 

Columbia: A. C. Clarkson 
Tennessee 

Memphis: Clarence J. Farris 
Texas 


Dallas: T. W. Mohle 
Houston: J. A. Phillips 
San Antonio: W. T. Chumney 


Utah 
Salt Lake City: J. P. Goddard 
Virginia 
Richmond: A. W. Burket 
Norfolk: W.R. Tolleth 


Washington 

Seattle: Pearce C. Davis 
Wisconsin 

Milwaukee: A. G. Sturgeon 


Audits of State-regulated Enterprises 


Under the direction of the editor, the 
American Institute of Accountants is con- 
ducting an investigation of the general ques- 
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tion of audit of state-regulated enterprises, 
such as discount banks, savings banks, 
building-and-loan associations, trust com- 
panies and other institutions, with particular 
reference to the extent to which audit or 
investigation is conducted by public ac- 
countants or by representatives of the state 
government. Copies of laws and regula- 
tions appertaining to this subject are being 
obtained from state officers and the Insti- 
tute’s staff is analyzing them. A report of 
the investigation will be published in The 
Journal of Accountancy when it is completed. 


Changes in Federal Bankruptcy Act 
Recommended 


A report, made public March 23rd, of a 
special committee representing three law- 
yers’ associations of New York recommends 
amendments to the federal bankruptcy act, 
chiefly designed to take administration of 
bankrupt firms from the hands of unscrupu- 
lous attorneys and creditors. ‘The chairman 
of the committee, Colonel William J. Dono- 
van, a former assistant attorney-general, 
filed the report before Thomas D. Thacher, 
federal judge, on March 22nd. 

The amendments provide for appointment 
of a federal bankruptcy commissioner to act 
in an administrative capacity, who would 
assume many of the duties now burdening 
federal judges. The changes would radi- 
cally alter the basic theory of the present 
law, which was passed in 1898, under which 
it is said that in practice the creditors are 
tools in the hands of attorneys who often 
seek receiverships by questionable methods 
with the chief purpose of obtaining the large 
fees which it has been possible to derive 
from administration of bankrupts. 

The federal bank commissioner would be 
appointed and subject to removal by the 
president, would be under the jurisdiction of 
an executive department of the government 
and would have such assistants, including 
accountants and investigators, as might be 
necessary. 

The report outlines in some detail the 
undesirable conditions existing at present, 
praises the English system of bankruptcy 
administration and recommends 14 specific 
changes in the bankruptcy act of the United 
States. 

Judge Thacher, in receiving the report, 
filed with it a memorandum in which he 
agreed with the principles of its findings. 
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CREDIT MEN TO CONSIDER BANKRUPTCY 
REFORM 

At the annual convention of credit ex- 
ecutives of the United States at Dallas, 
May 12-16, 1930, the Donovan report and 
other proposals for revision of the national 
bankruptcy act will be the subject of dis- 
cussion, according to an officer of the Na- 
tional Association of Credit Men. Colonel 
Donovan will deliver an address on May 14th. 


Federal Trade Commission’s Decisions 


The federal trade commission has an- 
nounced that volumes X and XI of findings 
and orders of the commission, covering the 
period from November 28, 1925, to January 
29, 1928, may now be purchased from the 
superirtendent of documents, Government 
Printing Office, Washington, D. C. 


Ontario Institute Welcomes New 
Members 


At a meeting of the Ontario Institute of 
Chartered Accountants on February 28th, 
candidates successful at the examinations 
held last December were accepted as mem- 
bers. H. E. Guilfoyle, chairman of the 
examination committee, presented the in- 
stitute’s gold medal for excellence in ex- 
aminations to W. L. McDonald, who also 
won the George Edwards prize. H. F. 
Beaban won the E. R. C. Clarkson gold 
medal. The W. T. Kernahan prize was 
presented to F. W. Rutherford. ‘The inter- 
mediate prizes were awarded to Jule New- 
man and Blake A. Cockburn, and the pri- 
mary first and second prizes went to W. 
Gordon Fenny and H. H. Singleton. 

An address on the security-frauds-pre- 
vention act was made by Arthur W. Rogers, 
solicitor in the attorney-general’s depart- 
ment. 


Trade Association Adopts ‘Standard 
Accountants’ Verification Form”’ 


A form described as a “standard ac- 
countants’ verification form’’ has been 
adopted by the New York uptown credit 
group of the textile industry. 

Neither the idea nor the form suggested 
has been approved, so far as is known, by 
accountants. It has been referred to the prac- 
tice procedure committee of the New York 
State Society of Certified Public Account- 
ants. It is published on the following page 
for information. 
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“STANDARD ACCOUNTANTS’ VERIFICATION ForRM”’ 


Dear Sir: 
ee 


has (have) submitted a statement as of.............. 


ASSETS 
NS OEE EE Oe PO Ce te 
EN Sl i, 0 lar sr gan'd Gunnkad Wan Hin heres wade Bank 
A ER AR Ser Pee yk SR RING 3 Bank 
EE eee Sepa Te eer Bank 


(State Name of Bank or Banks) 
Accounts receivable, not yet due on original terms 
of sale, for merchandise sold and delivered to cus- 


Accounts receivable, not more than 60 days past 
due beyond original terms of sale, for merchandise 
sold and delivered to customers................ 

Accounts receivable, more than 60 days past due 
beyond origina! terms of sale, for merchandise sold 
and delivered to customers..................2. 

Trade acceptances and notes receivable for mer- 
chandise sold and delivered to customers........ 

PHYSICAL INVENTORY OF MERCHANDISE, 
VALUED AT COST OR MARKET PRICE 
(WHICHEVER IS LOWER): 

Piece goods and raw materials................. 
In process of manufacturing................... 
Finished merchandise......................... 
I, Seething os Si Sd ntdrn's SA Gbw 08k oda bs 

Machinery and fixtures $....................... 
LESS depreciation $........................ 

EE ee ee eee eee 

Owing by, or charged against partners or officers. . . . 

Overdrawn, or owing by salesmen................ 

ENN oss cg dics cewek sachs tase denne 

iss che bias, ate eseled PEedin a Ro SHAS RC 

EN os nos dg ne x: am bigs ean ana’ As mine 
0g AE. dy: Sr 


Coe ere eee reese ee ee eeee eee eeeeeeeeeeeeseeeeeeeese 


as per details below. 


LIABILITIES 
pe ee ee 
pe ee ee 
Accounts payable, under extension............... 
Trade acceptances and notes payable for mer- 

ree eer ee ar 
Owing to contractors without deduction for mer- 
chandise in their possession: 
NS SE Arps ene 
Cg eee eee 
Notes payable (unsecured) 


Notes and loans payable to others (unsecured)... .. 
Notes and loans payable to others (secured)........ 
Tia ss as ig 5856 RSS Se se 
Loans from partners or officers........ 
Ra 5 iin doe os ods Raw ee 
IS SE eee ee rer 


poe MEETS Bye | ee Sere 
(If individual or co-partnership) 


ee eens 
(If corporation) 


In order that we may complete our credit information, we shall appreciate your codperation by the 
return of the enclosed copy of this letter with the various questions answered. We have your client’s 


permission to make this inquiry of you. 
1. A. Do you audit their books monthly?........ 


or - wh 
> 
4 
o 
F 
th 
a9 
= 
a) 
19°] 
wv 
7) 
4 
3 
g 
< 
o 
“ 
i] 
° 
° 
Ss 
is 
5 
E. 
o 
< 


. A. Did you age accounts receivable and are 
they classified above in accordance with your 
Ss Anata Pine ees ee td 4 yaceele 


6. Are all accounts receivable for merchandise sold 


7. A. Have all bad accounts receivable been writ- 
cies. Laced dive ic cesar os aha Woke eA oon ek eS Aaa 

B. Has an ample reserve been created to pro- 
vide for doubtful accounts and discounts?. . . 


8. Did you supervise the taking and valuing of in- 


ventory by 
I MII is 5. iis ua ata eee eka x Ae eee ee 
B. Tests of quantities and prices?. . 
C. Or, accepted as submitted to you?......... 
D. Do you retain the original detailed inventory 
OUNEE ii a's 4s Ss waa oe & ene ae 
9. A. Does balance-sheet include all known lia- 


bilities, and have you verified them by direct 


Sr rere ere ee 


10. Have you any reason to believe that mer- 
chandise or accounts receivable are being as- 


11. Are you a certified public accountant, and if so, 


As requested the above questions are answered herewith. 


Very truly yours, 
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Lawyer Emphasizes Importance of 
Accountants in Finance 


The importance of the services of inde- 
pendent accountants in financial affairs and 
the extent to which they have been respon- 
sible for the wide improvement in condi- 
tions surrounding issuance of securities and 
granting of credit were emphasized by Alli- 
son G. Catheron, of the law firm of 
Ropes, Gray, Boyden & Perkins, in an ad- 
dress before the Massachusetts Society of 
Certified Public Accountants, March 24th. 
“It is largely because lawyers, bankers and 
the investing public have confidence in your 
ability, care and integrity that the structure 
of modern credit can stand and that business 
can expand beyond the intellectual grasp of 
its details by one man or group of men,” 
Mr. Catheron told his audience. 

He said that lawyers were desirous of go- 
ing beyond the standards of legal responsi- 
bility in issuance of financial statements 
accompanying security offers and are most 
concerned with the effects of innocent mis- 
representations which may occur in such 
cases. ‘“The legal question involved,” said 
Mr. Catheron, “‘is simple—state the truth.” 

He outlined the changing attitude of the 
law toward responsibility of a seller for mis- 
representation and said that modern busi- 
ness has a more sensitive conscience in 
business affairs than past generations. ‘The 
speaker considered it possible that bankers 
in future might be held legally responsible 
for statements made in circulars describing 
security issues, although there seems to be 
no such legal responsibility at present. The 
possibility of misrepresentations by over- 
enthusiastic salesmen was mentioned by 
Mr. Catheron as a source of trouble. He 


also pointed out that even in the ordinary 
circular there are representations which 
are in effect statements of the bankers 
themselves and for the accuracy of which 
they are liable even in the absence of fraud. 
Throughout the address Mr. Catheron em- 
phasized the dangers of innocent mistakes 
and intimated that in avoidance of them the 
disinterested and expert service of the ac- 
countant is helpful. He gave it as his opin- 
ion that accountants, as well as bankers, 
corporations and lawyers, should be ac- 
countable for failure to disclose material 
information to prospective purchasers of 
securities, in accordance with the higher 
business morality developing in the business 
community. 


California Board of 
Accountancy 


Announcement has been made that 42 
candidates were successful at the November 
C. P. A. examinations of the California state 
board of accountancy. 


New York Hotel Accountants Join 
National Body 


At a meeting of the Hotel Accountants 
Association of New York, February 21, 
1930, it was resolved that the association 
join the American Hotel Accountants As- 
sociation. 

The resolution provides that the member- 
ship of the New York group in the national 
body will begin with the current calendar 
year. 


STATE LEGISLATION 


Kentucky 


Prior to adjournment of the Kentucky 
legislature March 21st, house bill No. 119, 
changing the method of appointment of the 
accountant in cities of the first class, passed 
both houses of the legislature and has be- 
come law without the governor’s signature. 
The text of the law is as follows: 


AN ACT TO AMEND, REVISE AND RE-ENACT SECTION 
133 OF AN ACT RELATING TO AND AMENDING THE 
CHARTER OF CITIES OF THE FIRST CLASS, THE 


SHORT TITLE OF WHICH IS, “CITY GOVERNMENT 
BILL—CITIES OF THE FIRST CLASS,’’ APPROVED 
MARCE: 22, 1926, AND BEING CHAPTER 115 OF THE 
ACTS OF THE GENERAL ASSEMBLY OF THE COM- 
MONWEALTH OF KENTUCKY FOR 1926. 


Be it enacted by the general assembly of the Common- 
wealth of Kentucky: 


1. That section 133 of an act of the general *as- 
sembly of the Commonwealth of Kentucky, ap- 


proved March 22, 1926, and published as chapter 
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115 of the acts of the general assembly of the Com- 
monwealth of Kentucky for 1926, the short title of 
which is, ‘‘City government bill—cities of the first 
class,’’ be and the same is hereby amended, revised 
and re-enacted, so that said section 133 when so 
amended, revised and re-enacted will read as fol- 
lows: 

(a) There is hereby created, effective from and 
after the election and qualification of a mayor in 
the year 1929, in cities of the first class, the office 
of accountant, and all the powers, obligations and 
duties formerly vested in the office of auditor in 
cities of the first class and the incumbent thereof, 
together with any right of action, shall be vested in 
the accountant for said cities and who shall be ap- 
pointed as provided herein. 

(b) As soon as practicable after the provisions of 
this act become effective, there shall be appointed 
by the comptroller and inspector of cities of the 
first class, an accountant, who, subject to the super- 
vision and control of the comptroller and inspector, 
shall be the general accountant for said city, and 
as such it shall be his duty to receive for the director 
of finance, and there shall be preserved in the office 
of said director, all accounts, vouchers, documents 
and papers relating to the accounts or contracts of 
the city, its debts, revenues and other fiscal affairs, 
and he shall audit all salary and expense payrolls, 
and draw all warrants authorized by law on the 
city treasury, and he shall discharge such other 
duties as may be delegated to and required of him 
by the comptroller and inspector. In the absence or 
disability of the accountant, the comptroller and 
inspector shall designate some suitable person, 
performing his duties under such comptroller and 
inspector, to act in place of the accountant. The 
accountant shall give bond to the city in the sum of 
five thousand ($5,000.00) dollars, to be approved 
by the mayor and legislative body. His salary shall 
be fixed by ordinance. 

All senate bills were read into the calendar 
by the rules committee, but it has not been 
reported that any senate bills of interest to 
accountants were passed prior to adjourn- 
ment. 


Massachusetts 


Massachusetts senate bill No. 314, pro- 
hibiting furnishing of legal information or 
advice by banks and trust companies, which 
had been redrafted at the recommendation 
of the committee on banks and banking, was 
killed in the senate March 17th. 

House bill No. 1150, a redraft of house bill 
No. 1082, offered as a report of the com- 


mittee on taxation, passed the Massachu- 
setts assembly March 18th and the senate 
March 24th, and received the governor’s 
approval April 3rd. The text of the act is 
as follows: 


AN ACT PROVIDING FOR THE APPOINTMENT OF CER- 
TAIN TEMPORARY MUNICIPAL OFFICERS IN CERTAIN 
CASES. 


WHEREAS, The deferred operation of this would 
in part defeat its purpose, therefore it is hereby de- 
clared to be an emergency law necessary for the 
immediate preservation of the public convenience. 

Chapter forty-one of the general laws is hereby 
amended by striking out section sixty-one A, in- 
serted by chapter two hundred and seven of the 
acts of nineteen hundred and twenty-eight, and the 
heading preceding the same, and inserting in place 
thereof the following: 


TEMPORARY AUDITOR, TREASURER, COLLECTOR OF 
TAXES, ACCOUNTANT AND CLERK 


Section 61A. In case of the incapacity, death or 
resignation of a city auditor, city treasurer, city 
collector of taxes or any other officer having charge 
of a city department, or of a town treasurer, town 
collector of taxes, town accountant, town clerk or 
of the auditor in a town having only one, the mayor, 
without confirmation by the city council, or the 
selectmen, as the case may be, shall appoint a 
temporary officer to serve until a successor to such 
incapacitated, deceased or resigned officer is duly 
appointed or elected in accordance with law or, 
in case such an incapacitated officer sooner recovers 
from such incapacity, until his return to duty, but 
no such temporary officer shall in any event be 
appointed hereunder to serve for a period longer 
than sixty days. Any temporary officer so ap- 
pointed shall during the time he fills the position to 
which he is appointed under this section exercise 
all the powers and perform all the duties of the officer 
in whose place he serves. The provisions of this 
section shall apply notwithstanding any provision 
of a city charter to the contrary. 


Mississippi 


April 19th is the date provided for ad- 
journment sine die in a bill adopted by the 
Mississippi senate and referred to the rules 
committee in the house. 

A bill to regulate the practice of public 
accounting, house bill No. 575, was intro- 
duced March 20th and was referred to the 
committee on judiciary. This bill would 
make it unlawful for anyone besides a certi- 
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fied public accountant “‘to perform any of 
the functions usual to and recognized as 
belonging to the practice of public ac- 
countancy” or in any manner to practise 
as a public accountant in his own name, and 
no holder of a certificate would be permitted 
to employ a person not a certified public 
accountant in direct charge or supervision 
of any service as a public accountant. 

No action has been reported on house bill 
No. 238, which would take the place of the 

resent accountancy law of Mississippi. 
he bill was described at some length in the 
March Bulletin. 

A bill providing that the absence of 
negligence or fraud be presupposed in a state 
income-tax return prepared by certified 
public accountants was introduced March 
25th. It is designated as house bill No. 605 
and was reported favorably March 31st by 
the ways and means committee. 

A bill requiring appointment of a C. P. A. 
to audit the accounts of the governor and of 
the state auditor, house bill No. 20, has 
passed both houses of the legislature. The 
senate registered its approval March 25th 
after an unfavorable report from the com- 
mittee on judiciary. The text of the bill is 
as follows: 


AN ACT TO REQUIRE THE CHIEF JUSTICE OF THE 
SUPREME COURT TO APPOINT EVERY TWO YEARS 
A CERTIFIED PUBLIC ACCOUNTANT TO AUDIT THE 
GOVERNOR AND THE AUDITOR. 


SECTION 1. Be it enacted by the legislature of 
the State of Mississippi that the chief justice of 
the supreme court is hereby authorized and directed 
to appoint a certified public accountant once every 
two years to make an audit of the governor and the 
office of the state auditor, and supply a copy of each 
of these audits to the state legislature and a copy to 
the governor and state auditor, respectively, same 
to be paid for out of an appropriation made by the 
legislature. 

Src. 2. That this act take effect and be in force 
from and after its passage. 


House bill No. 19, which would authorize 
the state auditor to install a uniform system 
of public accounting and supervise audits of 
public offices, was reported unfavorably by 
the senate judiciary committee on March 
20th, was indefinitely postponed in the sen- 
ate March 25th, but was the subject of a 
successful motion to reconsider on March 


26th. After passing the house it had been 
tabled following a motion to reconsider. 
House bill No. 482 would provide an ap- 
propriation for the installation of a uniform 
system of bookkeeping and the auditing of 
accounts of state officers as provided by law. 
The bill was introduced March 11th and 
referred to the committee on appropriation. 
House bill No. 517, introduced March 
14th, provides for a privilege tax covering all 
trades, professions and occupations. The 
tax on public accountants would be $25. 
This bill was amended in the report of the 
ways and means committee and was passed 
in the house, March 28th, as amended. It 
has been reported favorably in the senate. 
A bill described as ‘‘a combination gross- 
income-tax act’ was introduced in the 
Mississippi legislature March 19th. It 
would levy a tax upon the privilege of en- 
gaging in certain businesses or professions, 
on the sale of cigars and cigarettes and on 
the price of admission to public amusements. 
The bill is designated as house bill No. 567. 
There is no specific provision for taxation of 
public accountants, but one section includes 
a tax of one-fourth of one per cent. on the 
gross income of any business not specifically 
taxed in a preceding section, and ‘‘business”’ 
is defined as including all activities—per- 
sonal, professional and corporate—con- 
ducted with the object of gain. The bill 
has passed the house with an amendment. 
No action has been reported on senate bill 
No. 110, authorizing appointment of a state 
board of administration in charge of affairs 
of institutions receiving state aid. This bill 
was described in the March Bulletin. 


Nebraska 


The special session of the Nebraska legis- 
lature adjourned sine die March 15th with- 
out passing any bills of interest to account- 
ants. 


New York 


Senate bill No. 969, making minor changes 
in the law relative to proceedings against 
certified public accountants for fraud, deceit 
or negligence, passed the senate March 
17th and the assembly April Ist, and was 
approved by the governor April 5th. This 
bill was supported by the New York State 
Society of Certified Public Accountants. 
Its companion bill in the assembly, No. 299, 
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was stricken from the roll March 27th. 
The text of the amendatory act is as follows: 


AN ACT TO AMEND THE EDUCATION LAW, IN RELA- 
LATION TO CERTIFIED PUBLIC ACCOUNTANTS. 


The people of the state of New York, represented 
in senate and assembly, do enact as follows: 


SEcTrION 1. Section fourteen hundred and 
ninety-five-b of chapter twenty-one of the laws of 
nineteen hundred nine, entitled ‘‘An act relating to 
education, constituting chapter sixteen of the 
consolidated laws,’”’ as amended by chapter one 
hundred and forty of the laws of nineteen hundred 
ten, which section was added by chapter two hun- 
dred and sixty-one of the laws of nineteen hundred 
twenty-nine, is hereby amended to read as follows: 

Sec. 1495-b. Proceedings before committee. 
Proceedings against any certified public accountant 
for any fraud, deceit or gross negligence in the 
public practice of accountancy shall be commenced 
by filing a written charge with the commissioner of 
education, and if it shall appear to the commis- 
sioner of education that there is probable cause to 
believe that the certified public accountant against 
whom such charge has been filed has committed 
any fraud, deceit or gross negligence in the public 
practice of accountancy, the charge shall be re- 
ferred to the chairman of the committee, who shall 
designate a sub-committee of three impartial 
members of the committee to hear the same, and 
he shall also fix a time and place for the hearing, 
and a copy of the said charge, together with a notice 
of the time and place fixed for the hearing, shall be 
served upon the complainant and respondent at 
least ten days before the date so fixed. At any 
such hearing the complainant and the respondent 
may appear both in person and by counsel, and 
the respondent may make answer to the charge, 
produce witnesses and evidence on his own behalf, 
cross-examine witnesses, and examine such evidence 
as may be produced against him. A stenographic 
record of the hearing shall be kept. The members 
of such sub-committee before whom the hearing 
shall be held shall make a written report to the 
committee of their joint or several findings and 
recommendations, and the same shall be forthwith 
transmitted to the secretary of the committee with 
the stenographer’s minutes and the evidence or a 
transcript thereof. If by a vote of a majority 
of the members of the committee the respondent is 
found guilty of the charge against him, the 
committee shall transmit to the regents the record, 
findings, recommendations and determination of 
the committee, and the regents, after giving the 


heard, shall in their discretion execute an order 
affirming, modifying or reversing such determination 
of the committee. Nothing herein contained shall 
be deemed to prevent the regents from initiating 
or prosecuting any charges or proceedings in any 
case against any certified public accountant. 

Skc. 2. This act shall take effect immediately. 


Senate bill No. 1141 which would amend 
the accountancy law of New York state to 
provide for a two-class regulatory system 
passed the assembly April 8th and later 
passed the senate. This bill is opposed by 
the New York State Society of Certified 
Public Accountants, and the committee on 
state legislation of the American Institute of 
Accountants has offered its coéperation to the 
New York state society in resisting the bill. 

No action has been reported on assembly 
bill No. 1517 amending the education law 
to reduce the period of practice required 
of an applicant for endorsement of a cer- 
tificate to practise a profession issued by 
another state. 

Senate bill No. 1499 and assembly bill 
No. 1867 would require registration of com- 
mercial, business or accountancy schools in 
New York state and would prohibit conduct 
of such schools except with the approval 
of the education department. 

New York house bill No. 223, prohibiting 
collection of accounts, bills or debts by 
persons other than lawyers, was killed by 
the codes committee March 26th. 

Senate bill No. 1750 would amend the 
public-service-commission law concerning 
regulation of water-supply companies in- 
cluding supervision and regulation of ac- 
counting systems and annual reports of 
municipal water systems. 


Rhode Island 


The Rhode Island assembly has passed 
house bill No. 7088, setting the date of 
adjournment, April 22, 1930. Both houses 
have passed house bill No. 781, placing 
control of the finances of the state board of 
accountancy under the general treasurer. 
The text of the bill is as follows: 


AN ACT IN AMENDMENT OF SECTIONS 6 AND 7 OF 
CHAPTER 211 OF THE GENERAL LAWS ENTITLED 
“OF THE STATE BOARD OF ACCOUNTANCY AND OF 
CERTIFIED PUBLIC ACCOUNTANTS.” 


Section 1. Sections 6 and 7 of chapter 211 of 


respondent due notice and an opportunity to be the general laws, entitled “of the state board of 
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accountancy and of certified public accountants” 
is hereby amended so as to read as follows: 

“Sec. 6. The fees received by said board under 
the provisions of this chapter shall be paid monthly 
to the general treasurer. The members of said 
board shall serve without compensation, but shall 
be allowed their actual expenses within the amount 
appropriated therefor in discharging the duties 
imposed by this chapter. The general assembly 
shall annually appropriate such sum as it may deem 
necessary for the purposes of this act.’ 

“Sec. 7. Said board shall present annually to 
the general assembly in the month of January, a 
detailed statement of the receipts and disburse- 
ments of said board during the preceding year 
with a statement of its acts and proceedings and 
such recommendations as said board shall deem 
proper.” 

Sec. 2. For the purpose of carrying this act into 
effect during the period ending June 30, 1931, the 
sum of five hundred dollars is hereby appropriated 
out of any money in the treasury not otherwise 
appropriated; and the state comptroller is hereby 
authorized and directed to draw his orders upon 
the general treasurer for the payment of said sum 
or so much thereof as may from time to time be 
required, upon receipt by him of proper vouchers 
approved by the chairman and secretary of said 
board. 

Sec. 3. This act shall take effect upon its passage, 
and all acts and parts of acts inconsistent herewith 
are hereby repealed. 


South Carolina 


House bill No. 1273, providing adminis- 
trative changes in the accountancy law of 
South Carolina, whose introduction was 
announced in the March Bulletin, was re- 
called from the senate finance committee 
March 18th and was finally passed with 
amendments in which the house of intro- 
duction concurred. The governor approved 
the bill April 1st. The text of the act is as 
follows: 


AN ACT TO AMEND SECTIONS 2891, 2897 aNp 2900 
OF ARTICLE 2, CODE OF LAWS OF SOUTH CAROLINA, 
1922, voLuME III, RELATING TO CERTIFIED PUBLIC 
ACCOUNTANTS. 


Be it enacted by the general assembly of the state of 
South Carolina: 


SEcTION 1. That section 2891 of article 2, code 
of laws of South Carolina, volume III, be, and the 
same is hereby amended, by striking out all of said 
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section down to the word “provided” on line 15 
and inserting in lieu thereof the following: ‘That 
every person before beginning to practise as a 
certified public accountant in this state after the 
passage of this article, shall pass an examination 
before said board of examiners in (1) accounting 
theory and practice, (2) auditing, (3) commercial 
law. Each applicant desiring to be examined by 
said board must fill out and swear to an application 
at least three weeks prior to the holding of the 
examination he or she desires to take. Each 
applicant making application for examination 
must submit evidence satisfactory to the board 
that he or she (1) is a bona fide citizen of South 
Carolina of legal age, (2) is possessed of a high 
school education or its equivalent, (3) and must 
pay to the board a fee of $20.00. The board shall 
keep a register in which shall be recorded the name 
of the person examined and shall also record whether 
the applicant successfully passed the examination 
or not. The board shall issue certificates licensing 
as certified public accountants such persons who 
successfully pass the examination, provided that 
those persons submit evidence satisfactory to the 
board that they have had at least two years’ actual 
experience as public accountants either on their 
own account or in the employ of South Carolina 
certified public accountants or three years’ actual 
experience in another state or foreign nation either 
on their own account or in the employ of a public 
accountant licensed by the state or foreign nation 
in which they have practised. Any person who 
successfully passes the examination and can not at 
that time meet the requirements of the board as to 
actual experience may in the future, after he has 
acquired the necessary experience in actual work as 
public accountant, apply for a certificate submitting 
evidence to that effect. If the evidence is satis- 
factory to the board then the board shall license 
such person as a certified public accountant. 
Certificates issued by the board shall be signed 
by the president and secretary of the board, and the 
board shall collect from the recipient a fee of $5.00 
for the issuance of the certificate which sum shall 
be for the use of the board;’’ so that said section 
when so amended shall read as follows: (2891) 
That every person before beginning to practise 
as a certified public accountant in this state, after 
the passage of this article, shall pass an examination 
before said board of examiners in (1) accounting 
theory and practice, (2) auditing, (3) commercial 
law. Each applicant desiring to be examined by 
said board must fill out and swear to an applica- 
tion at least three weeks prior to the holding of the 
examination he or she desires to take. Each appli- 
cant making application for examination must sub- 
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mit evidence satisfactory to the board that he or she 
(1) is a bona fide citizen of South Carolina of legal 
age, (2) is possessed of a high school education or its 
equivalent, (3) and must pay to the board a 
fee of $20.00. The board shall keep a register 
in which shall be recorded the name of 
the person examined and also. shall _ record 
whether the applicant successfully passed the 
examination or not. The board shall issue cer- 
tificates licensing as certified public accountants 
such persons who successfully pass the examination 
provided that those persons submit evidence satis- 
factory to the board that they have had at least 
two years’ actual experience as public accountants, 
either on their own account or in the employ of 
South Carolina certified public accountants, or 
three years’ actual experience in another state or 
foreign nation either on their own account or in the 
employ of a public accountant licensed by the 
state or foreign nation in which they have practised. 
Any person who successfully passes the examination 
and can not at that time meet the requirements of 
the board as to actual experience may in the future 
after he or she has acquired the necessary experience 
in actual work as public accountant apply for a 
certificate submitting evidence to that effect. 
If the evidence is satisfactory to the board, then the 
board shall license such person as a certified public 
accountant. Certificates issued by the board shall 
be signed by the president and secretary of the board 
and the board shall collect from the recipient a fee 
of $5.00 for the issuance of the certificate, which 
sum shall be for the use of the board; provided, 
that the board, in its discretion, upon application 
in writing, waive the examination and issue a 
certificate to any person who has the qualifications 
required by this article and the rules of the board, 
except residents in South Carolina, when such 
persons shall submit to said board such evidence 
as to said qualifications as may be required by 
and be satisfactory to the board, and when such 
person for not less than three years has had the 
degree of certified accountant or chartered ac- 
countant, issued by or under authority of another 
state or foreign nation, and such certificate was 
issued with the approval of the state board of 
accountancy or examiners of the state or nation 
issuing same; and provided, further, that the 
standards prescribed by law or the rules and ex- 
aminations conducted are, in the opinion of the 
board, fully equivalent to the standards in this 
state; and provided, further, that if for any reason 
the certificate of original issue be revoked or can- 
celled, the board of accountancy of this state shall 
forthwith revoke and cancel the certificate issued 
to such person in accordance with this section: 
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and provided, further, that any non-resident 
of South Carolina obtaining a certificate in this 
state under the provisions of this section shall pay 
such application, certificate and annual licence 
fees as are required of bona fide residents of this 
state, and shall be subject to such regulations 
and restrictions as are required of bona fide residents 
of South Carolina, recipients of certificates of 
registration under this article: and provided, 
further, that any non-resident registered under this 
article shall have his certificate recorded with the 
clerk of the circuit court for any county in South 
Carolina.” 

Src. 2. That section 2897 of article 2, of the 
code of laws of South Carolina, 1922, volume III, 
be, and the same is hereby amended by striking 
out after the word “of’’ on line four thereof the 
word “five” and inserting in lieu thereof the word 
“ten,” and by striking out after the word “‘exceeding”’ 
on line 14, the word “ten” and inserting in lieu 
thereof the words ‘“‘twenty-five;’ so that said 
section when so amended, shall read as follows: 
(2897) Every registered certified public account- 
ant who desires to continue the practice in this 
state, shall, annually, on or before the first day of 
July of each year, pay to the secretary of said board 
a licence fee, to be fixed by the board, and which 
shall in no case exceed the sum of ten dollars per 
annum, for which he shall receive a renewal of such 
licence, and in case of the default of such payment 
by any person, his or her certificate shall be revoked 
by the board of examiners on twenty days’ notice 
in writing by the secretary, of the time and place 
of considering such revocation, and deposit of said 
notice in the United States post office, addressed 
to the person at his or her last known place of resi- 
dence or business, and the registered postage 
prepaid thereon, shall be proof of due and legal 
service of such notice, but no certificate shall be 
revoked for nonpayment if the person so notified 
shall pay such penalty as may be imposed by said 
board: provided, that the said board may impose 
a penalty not exceeding twenty-five dollars upon 
the persons so notified as a condition for allowing 
certificate to stand valid. Any person whose 
certificate of registration has been revoked for 
failure to pay his or her renewal fee, as herein 
provided, may apply to have the same regranted 
to him or her upon payment to the board of all 
renewal fees that should have been paid had the 
certificate of registration not been revoked.” 

Sec. 3. That section 2900 of the said article 2 
of the code of laws of South Carolina, 1922, volume 
III, be, and the same is hereby amended by striking 
out after the word ‘‘one’’ the words “‘in the state of 
South Carolina;’ so that said section when so 
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amended shall read as follows: ‘(2900) It shall C. P. A. certificates by waiver to registered 


be unlawful for the board of examiners to grant 
a certificate to any one under legal age.” 

Sec. 4. All acts or parts of acts inconsistent 
with this act are hereby repealed. 

Sec. 5. This act shall take effect immediately 
upon its approval by the governor. 


House bill No. 1395, proposing an annual 
licence tax upon accountants, as well as 
practitioners of other professions, was re- 
ported in the house, with an amendment 
on March 6th. No report has been re- 
ceived of its passage in either house. 

A bill providing for an audit of the affairs 
of McCormack county, South Carolina, for 
the years 1923-1929 was passed by both 
houses and approved by the governor March 
18th. The bill empowers the grand jury 
and the county delegation to the general 
assembly to engage one or more certified 
public accountants for the purpose of mak- 
ing the audit and authorizes payment of 
the accountants out of any public moneys 
of the county not otherwise disposed of, or 
if necessary by means of a loan. 

House bill No. 1121, approved by the gov- 
ernor February 14th, authorizes the county 
board of commissioners of Lancaster county, 
South Carolina, to apply to the circuit judge 
for an order appointing “‘some suitable and 
competent accountant or accountants’ to 
make an audit of the books, accounts and 
records of a bank now in the hands of a 
receiver, covering all activities and trans- 
actions of the bank in so far as they relate 
to deposit of funds by citizens of the county. 


Texas 


The fifth called special session of the 
legislature of Texas adjourned sine die 
March 20, 1930. 

Bills regulating the salaries of county 
auditors were killed in both houses Febru- 
ary 18th. 

No report of action has been received on 
a bill designated as house TN 50, providing 
for a public-utilities commission with author- 
ity to employ accountants, engineers, sta- 
tisticians, etc. 


Virginia 


No action has been reported on house 
bill TN 438, described in the March Bulle- 
tin, which would provide for issuance of 
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public accountants and would reopen to 
certain persons the period for registration 
as public accountants. 

Senate bill No. 212, providing that the 
accounts of certain officers, boards and 
committees be audited by certified public 
accountants, passed both houses of the legis- 
lature and was approved by the governor 
March 24th. ‘The text of the act is as fol- 
lows: 


AN ACT TO AMEND AND RE-ENACT SECTION 2756 
OF THE CODE OF VIRGINIA, PROVIDING FOR AUDIT 
OF ACCOUNTS OF CERTAIN OFFICERS, BOARDS AND 
COMMISSIONS IN CERTAIN COUNTIES. 


Be it enacted by the general assembly of Virginia: 


That section twenty-seven hundred and fifty-six 
of the code of Virginia, be amended and re-enacted 
so as to read as follows: 


SECTION 2756. Whenever, upon a petition filed 
in the circuit court of any county in this state 
by at least fifty freeholders of said county, it is 
believed by the judge of said court that the public 
interests will be promoted by an audit or examina- 
tion of the whole or any part or parts of the financial 
transactions of any county or district officer, board 
or commission, of said county, the said judge shall 
have authority to appoint one or more certified 
public accountants to make, and report to the court 
the result of such audit or examination, and the 
said court shall fix the compensation therefor and 
certify the same to the board of supervisors of said 
county which shall forthwith make provisions 
for the compensation of said accountant or ac- 
countants. 


West Virginia 


The accountancy law of West Virginia 
would be amended in several particulars by 
adoption of recommendations contained 
in a report of the revisers of the code of 
West Virginia, recently submitted to the 
legislature. Chapter 30 of the revised code 
relates to professions and occupations and 
the introductory sections contain general 
provisions applicable to all state boards of 
examination or registration dealing with 
the professions and occupations specified. 

These general provisions include a sec- 
tion stating that applicants refused li- 
cence or registration by the board concerned, 
or applicants whose licences have been re- 
voked, may present their cases for review by 
a circuit court, whose judgment may in 
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turn be reviewed upon appeal in the supreme 
court. 

Another section provides that each board 
shall pay into the state treasury monthly 
all moneys derived from its activities. No 
limitation is placed upon the expenditures 
of the board but it is required that all com- 
pensation and expenses shall be paid out of 
the state treasury from funds appropriated 
for the purpose. 

The secretary of each state board would 
be required, by a suggested amendment, to 


prepare and maintain a complete roster 
of the names and addresses of all persons 
licensed to practise the profession in ques- 
tion. 

The sections specifically relating to C. P. 
A.’s have been greatly abbreviated in the 
codification without apparent important 
change in the requirements for the C. P. A. 
certificate. The chief amendment would 
provide for issuance of C. P. A. certificates 
by the state board instead of by the gover- 
nor. 


NEWS OF LOCAL SOCIETIES 


Annual Meeting of Indiana Association 


May 9th and 10th are the dates set for 
the annual meeting of the Indiana Asso- 
ciation of Certified Public Accountants. 
On the afternoon of May 9th, the annual 
golf tournament will be played at the 
Broadmoor country club, Indianapolis. A 
new feature of the tournament will be 
competition for the president’s cup re- 
cently donated by F. S. Willett, president of 
the association. 

The annual business meeting and election 
of directors will take place on the afternoon 
of May 10th at the Indianapolis athletic 
club and will be followed by a dinner. 

Speakers will be Meredith Nicholson, 
author, and Eben H. Wolcott, former bank 
commissioner of Indiana. Leo M. Rappa- 
port, attorney, will act as toastmaster. 


Accountancy Services Outlined by 
lowa Society 


The Iowa Society of Certified Public 
Accountants has published a pamphlet 
entitled ‘‘Accountancy service,”’ the purpose 
of which is said to be to dispel the wide 
misconception of the scope of the ser- 
vices of a certified public accountant. 
Definitions and descriptions of the following 
terms are given: audits, detailed and/or 
continuous audits and balance-sheet audits. 

The pamphlet also describes the functions 
of the accountant under the following heads: 
investigations, preparation of accounts, in- 
come-tax work, constructive accounting, 
business forecasting, bookkeeping and ac- 
counting and miscellaneous. The last head- 
ing includes opinions on specific accounting 
or financial questions, activity as liquida- 
tor, receiver, administrator, executor, arbi- 
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trator or umpire, service as expert witness 
and interpreter of financial data. 


No-par Stock Discussed at 
Massachusetts Meeting 


Accounting for original issues of no-par 
stock when issued for cash, property or 
services was discussed by Norman H. §S. 
Vincent as part of a general discussion on 
no-par stock at a meeting of the Massa- 
chusetts Society of Certified Public Ac- 
countants, February 24th. Mr. Vincent 
considered his part of the subject from the 
legal aspect, from the point of view of 
accounting textbooks and from the point of 
view in presentation of financial state- 
ments. ‘The speaker referred, as one author- 
ity for his statements, to a pamphlet on 
accounting for no-par stock issues by D. J. 
Hornberger, professor at Ohio Wesleyan 
University. 

Considerable discussion on the best 
methods of valuing no-par treasury stock 
and presenting it in the balance-sheet was 
evoked by an address by Lee Perkins on 
accounting for reacquisition and retirement 
or resale of a corporation’s own no-par 
stock. Mr. Perkins’ remarks were based 
largely on Wildman and Powell’s Capital 
Stock without Par Value. 

Arthur W. Yardley spoke on accounting 
for stock dividends in no-par stock in the 
accounts of the issuing corporation and of 
the recipient. He said that in his opinion 
stock dividends fall in three groups; first, 
those regularly paid from earnings, second, 
occasional stock dividends and, third, stock 
split-ups. He outlined the practice of 
many well-known corporations in accounting 
for stock dividends. In the subsequent 
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discussion particular emphasis was laid on 
accounting for stock dividends received by 
investment trusts and on methods used by 
certain public utilities in accounting for 
stock dividends which they had issued. 


New York State Society Receives 
Committee Reports 


At a regular meeting of the New York 
State Society of Certified Public Account- 
ants, March 18th, a committee which had 
been appointed to review the Federal Re- 
serve Board pamphlet, Verification of fi- 
nancial statements, presented the following 
report and resolution, which were adopted: 


‘This committee has been charged to take under 
consideration the suggestions made at the meeting 
of this society on October 16, 1929, in the discussion 
of the Federal Reserve Board’s pamphlet Verifica- 
tion of financial statements and any other suggestions 
submitted to it on the same subject, and to report 
to this society thereon. 

“In our opinion the pamphlet has done much to 
arouse interest in the work of the profession, and 
the discussions of it in state societies have indicated 
something akin to a quickening of the senses of the 
public accountant as to what is expected of him in 
the performance of certain kinds of work. 

“No piece of work, however, submitted for public 
estimate can expect to escape some criticism. 
Admittedly some of the suggested procedures may 
be found impracticable or unnecessary in many 
individual cases. It is difficult to accept such an 
elastic code or set of procedures as standard, 
meaning an established measure or criterion of 
excellence. No case in particular, either actual or 
hypothetical, is presented, and the procedure laid 
down attempts the impossible task of meeting the 
requirements of all cases of verification of financial 
statements of industrial and mercantile concerns, 
although a multiplicity of variation in circumstances 
will be encountered. 

“On the other hand, it is doubtful if the best 
modern practice in verification of financial state- 
ments can be fully covered in a pamphlet of twenty- 
six pages. It would appear impossible to avoid 
omissions, so that such a pamphlet can not be relied 
upon as furnishing a complete outline of procedure 
for every case. 

“In our opinion the committee of the American 
Institute of Accountants has done a great service 
in focusing attention on general verification pro- 
cedures, for which it is to be commended, but we 
believe that regardless of the excellence of this 
pamphlet or other publication, it would be un- 
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desirable for the society by official act to give its 
approval and endorsement to detailed plans of 
general procedure; although the society might find 
it desirable, and perhaps in some circumstances 
necessary, to approve or disapprove of procedures 
in a specific case where all the attendant circum- 
stances are known. We believe, however, that the 
society may recommend this pamphlet and any 
other pamphlet or book of merit, of interest to the 
accounting profession, to its members for their 
study and attention, without thereby giving it the 
status of an authority binding on its members. 

“In view of the foregoing, your committee offers 
the following resolution: 


“WHEREAS, the New York State Society of 
Certified Public Accountants has given careful 
consideration to the pamphlet entitled Verification 
of financial statements published by the Federal 
Reserve Board in May, 1929, 

“BE IT RESOLVED, that the society hereby 
expresses its appreciation of the labors of the com- 
mittee of the American Institute of Accountants 
in the preparation of the said pamphlet; that the 
society, while not desirous of giving it the status 
of an authority binding on its members, neverthe- 
less, in view of its general merit, commends the said 
pamphlet to its members as a valuable manual on 
auditing practice; and that the society tenders 
to the American Institute of Accountants its co- 
operation through the committee on practice 
procedure in any revision of the said pamphlet 
that may be undertaken.” 


REPORT ON RESPONSIBILITY FOR INVENTORY 


Another committee which had made a 
study of the accountant’s responsibility for 
inventory also presented a report, upon 
which the society took no action. ‘The re- 
port will be discussed at a future meeting. 

The committee says that the Federal Re- 
serve Board pamphlet, Verification of fi- 
nancial statements seems at present to con- 
tain the best expression of the generally 
accepted bases of inventory statement and 
valuation and quotes from the pamphlet the 
following paragraphs: 


“The procedure described is designed for the 
auditor’s use primarily in the case of industrial 
and mercantile concerns, but it is also applicable 
in the case of most other business enterprises. 
The extent of the verification will be determined 
by the conditions in each concern. In some cases 
the auditor may find it necessary to verify a sub- 
stantial portion or all of the transactions recorded 
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upon the books. In others, where the system of 
internal check is good, tests only may suffice. 
The responsibility for the extent of the work re- 
quired must be assumed by the auditor. This 
procedure will not necessarily disclose defalcations 
nor every under-statement of assets concealed in 
the records of operating transactions or by manipu- 
lation of the accounts. .... 

“With regard to the quantities, quality and 
condition of stock, the auditor’s duties and re- 
sponsibilities vary with the circumstances of each 
case. The auditor is not a valuer and can not have 
intimate knowledge of many classes of business. 
He must generally rely for information as to quan- 
tities, quality and condition upon the responsible 
officers and employees of his client, which he should 
supplement by such tests and confirmations as his 
skill and experience may indicate for the type of 
enterprise which he is examining.” 


The report devotes considerable space to 
summary of the conflicting viewpoints on 
the question of auditors’ responsibility for 
inventory verification, but says that the 
committee is not prepared to take any posi- 
tive position in the matter. 

The report does endorse the statement in 
the Federal Reserve Board pamphlet that 
the auditor is not a valuer or an appraiser, 
and says that present conditions of practice 
would not permit insistence on supervision 
of inventory by auditors. 

Illustrations of typical methods used in 
certificates or statements by auditors en- 
deavoring to specify the scope of inven- 
tory audits form part of the report. 


STATE TAXATION 


It was reported that the society was sup- 
porting 13 bills in the legislature designed 
to alleviate certain undesirable conditions 
in New York state taxation pointed out in a 


report of the committee which was sum- 
marized in the Institute Bulletin for Febru- 
ary. 
Kenneth McEwen, counsel for the so- 
ciety, appeared before the finance com- 
mittee of the state senate in support of the 
so-called Mastick bill providing for an in- 
vestigation commission of fifteen members 
to study the whole state tax structure. 


ACCOUNTANCY LEGISLATION 


The society approved opposition by the 
legislation committee of the Downing bill, 
a two-class regulatory measure now in the 
New York legislature. 


North Carolina Association Publishes 
Bulletin 


A bulletin entitled “In our opinion’’ has 
been published by the North Carolina 
Association of Certified Public Accountants 
for the information of the business public. 
The bulletin contains a brief discussion on 
the classification of audits, which are sub- 
divided into cash audit, balance-sheet audit, 
general examination and complete or de- 
tailed audit. 

The spring meeting of the association is to 
be held at Asheville, North Carolina, May 
30 and 31, 1930. 


ACCOUNTANTS CLUB OF CHARLOTTE 


The city manager of Charlotte, North 
Carolina, was the principal speaker at a 
luncheon meeting of the Accountants club of 
Charlotte held March 26th. The subject 
of his remarks was a proposed zoning plan. 
All public accountants in the city, whether 
members of the club or not, were invited 
to attend the luncheon. George E. Wood, 
president of the club, presided. 


COURT DECISION 


Following is the full text of the opinion 
of a judicial court of Denver on a petition 
for a writ of mandamus to compel issuance 
of a C. P. A. certificate by the Colorado 
state board of accountancy: 


January 31, 1930. 
Isadore Greenblatt vs. Montgomery R. Smith, et al. 


Petition for writ of mandamus was filed by Isadore 
Greenblatt, plaintiff, against the state board of 


accountancy and its constituent members as de- 
fendants. 

It appears that the then existing board on April 4, 
1927, nearly three years ago, refused to issue a 
certificate to the petitioner as a certified public 
accountant, who says he was duly qualified. It 
appears that since the refusal of certificate by the 
board the terms of two members of the board have 
expired, and two different persons have been 
appointed to succeed them upon the board of three 


15 














Bulletin of American Institute of Accountants 


members. During the hearing and argument some- 
thing was said which indicated that a difference 
of opinion exists between the board and its counsel, 
the attorney general, as to whether a certificate 
should issue to the plaintiff, and there was an 
intimation that while two members of the board 
were inclined to issue the certificate, such board 
by some sort of a gentlemen’s agreement acted as a 
unit and not being wholly in accord as to the ques- 
tion of policy involved, the board were not unani- 
mous in their opinion as to what action ought to be 
taken upon the pending application. 

It further appears that the plaintiff did on June 
29, 1927, more than three months after the then 
existing board had refused to issue a certificate to 
him, for reasons given in the letter of April 6, 
1927, exhibit G—present a new application for such 
certificate as a certified public accountant, but the 
board as then constituted nor any succeeding 
board has apparently not acted thereon. 

In that connection attention is called to section 
4720, compiled laws, 1921, which concludes as follows: 

“The majority of the board shall constitute a 
quorum, and the vote of two members shall be con- 
sidered as the action of the board.” 

Questions of executive policy are not for a court 
to determine, and we do not believe that the board 


ought to pass up any question to the court which it 
might by its own action solve, in the hope or 
expectation that the court will decide it for them. 

The court is controlled by certain rules of law 
which it must apply to the record made by the board. 
The court is likewise bound by the exercise of 
discretion on the part of the board of accountancy, 
in the absence of any abuse of discretion or excess 
of authority. The board held on April 4, 1927, 
that the applicant, plaintiff herein, was not entitled 
to a certificate. There is authority to sustain the 
action of the prior board in refusing such certificate 
in the exercise of its discretion. The court is 
doubtful of its power to order the board to act, 
in the light of certain decisions by our supreme 
court. 

Many authorities have been perused. We are 
led to the conclusion that the writ of mandamus 
should not be made permanent, and that the 
petition should be dismissed. 

Only a few authorities are cited, which have been 
examined, and which support the conclusion reached, 
viz.: Sec. 4720 et seq., C. L. 1921; Merwin v. 
Boulder Co., 29 Colo. 169; Garfield Co. v. Leonard, 
3 Colo. App. 576; Downs v. McClellan, 72 Colo. 
204; Ind. Comm. v. People ex rel. Metz, 281 Pac. 
742 (Colo.); Wright v. Aldridge, 123 So. 33. 


LETTER FROM A MEMBER 


[From time to time the Institute receives 
letters from members and associates com- 
menting on matters of general interest to 
the accountancy profession. It is felt that 
space in the Bulletin might appropriately be 
devoted to reprinting such letters, thereby 
providing opportunity for informal exchange 
of thought among the membership. 

Members and associates are invited, 
therefore, to write their comments on affairs 
reported in the Bulletin itself or on other 
matters of current interest to the profession. 
Such letters should be concise and should be 
addressed to the Editor of the Bulletin, 135 
Cedar Street, New York.] 


Confirmation of Securities in Transfer 


Editor, The Bulletin: 

Sm: Referring to the issue of February 15, 
1930, I have read with interest and instruction the 
paragraphs appearing under the caption of ‘‘Con- 
firmation of securities held by transfer agents.” 


In so doing, one can not help feeling that ‘‘Amos 
’n Andy” had a voice in the gratuitous advice given 
in the paragraph appearing at the right hand top 
corner on page 3 which reads as follows: 

“If it is desired to avoid this expense, the ac- 
countant can usually verify the securities in transfer 
by taking control of the transfer tickets and sending 
his own representatives to the transfer offices with 
the tickets to ‘pick up’ the stock.” 

For fear that any practitioner unfamiliar with 
brokerage verifications might be induced to follow 
the course suggested, it might be well to warn him 
that in taking control of the transfer tickets and 
sending his own representatives to the transfer 
offices to “‘pick up’’ the stock, he may become in- 
volved, both in a breach of the rights of the clients’ 
securities custodian and in the assumption of 
responsibilities that are unnecessary and unde- 
sirable. 

Yours truly, 
J. PrysE Goopwin 
New York, April 5, 1930. 
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BUREAU FOR PLACEMENTS 


A meeting of representatives of several 
accounting firms which have codperated 
extensively with the bureau for placements 
in the past few years was held at the office 
of the Institute, March 27th. ‘The question 
of possible changes in procedure was dis- 
cussed but it was decided that the present 
method of dealing with applications is satis- 
factory. It was pointed out that college 
seniors who have applied for positions after 
graduation in June, 1930, should be inter- 
viewed as soon as possible by firms which 
may desire to employ them within the 
next three or four months, even though 
there may be no staff openings at the present 
time. The students are naturally anxious 
to make definite plans for the future and if 
they have no reasonable assurance of a 
position in an accountant’s office, even if the 
position is not to be available until next 
fall, they are likely to accept offers elsewhere. 

The bureau has already received nearly 
100 applications from seniors in colleges in 


all parts of the country and many of the 
men appear to be extremely desirable. 

These men have requested positions in 
the following cities: Atlanta, Baltimore, 
Boston, Charlotte, Chicago, Cleveland, Co- 
lumbus, Dallas, Detroit, Harrisburg, Idaho 
Falls, Kansas City, Los Angeles, Louisville, 
Memphis, Minneapolis, Nashville, New 
York, Norfolk, Oklahoma City, Philadel- 
phia, Pittsburgh, Raleigh, Rochester, San 
Antonio, San Francisco, St. Louis, St. Paul, 
Spokane, Tulsa and Washington. 

A letter has been sent to all firms, partners 
of which are members or associates of the 
Institute, requesting notification of staff 
openings for which men of the type fur- 
nished by the bureau are desired. 

On April 2nd the secretary of the Insti- 
tute interviewed a group of students at 
Princeton University who desired to learn 
of the possibilities in the accountancy pro- 
fession. 


EMPLOYMENT EXCHANGE 


Reports indicate that a rather severe 
reaction followed the active season of 
public accountants ended about March 
15th. Many experienced staff assistants 
have applied for positions through the 
employment exchange of the Institute 
during the past few weeks and few firms 
seem to have need of extra assistants at 
this time. It was suggested by the em- 
ployment exchange last year, and the sug- 
gestion was followed by a few firms with good 
results, that this season of the year presents 
an excellent opportunity to recruit permanent 
staff men of ability. Many accountants are 
beginning to believe that it is necessary to 
employ desirable assistants whenever the 
opportunity presents itself, even if they are 
not absolutely necessary at the time of 
employment, in order that the firm may be 
equipped to deal with increased volume of 
work when the occasion arises. 

Following are summaries of the quali- 
fications of some of the applicants now 
available: 

No. 17A—Semi-senior accountant. Age 35, 
high-school graduate. About two years’ public 
accounting experience. Has also had thirteen 
years’ accounting experience with private corpo- 


rations. Wishes position in New York. Salary 
about $50 a week. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 62A—Senior accountant. Age 28, graduate of 
University of Illinois. Three and a half years’ 
public accounting experience. Desires position 
in southern California, Oklahoma or Texas. 
Salary open. 

No. 64A—Senior accountant. Age 42, one year at 
college. Sixteen years’ public accounting ex- 
perience. Desires position in New York. Salary 
$75 a week. 

No. 80A—Senior accountant. Age 40, with fifteen 
years’ public accounting experience. Member, 
American Institute of Accountants and certified 
public accountant of New Hampshire. Salary 
about $5,000. 

No. 86A—Member, American Institute of Ac- 
countants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
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ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 


York state, Ohio or Michigan. Salary $4,200. 
No objection to travel. 
No. 112A—Semi-senior accountant. Age 34. 


High-school graduate. Two years’ public ac- 
counting experience. Salary $45 a week. No 
objection to travel. 

No. 127A—Semi-senior accountant. Age 39. 
Five years’ public accounting experience. De- 
sires position in New York. Salary about 
$60 a week. No objection to travel. 

No. 128A—Semi-senior accountant. Age 36. 
Three years’ experience in public accounting. 
Desires position in New York. No objection to 
travel. Salary $200 a month. 

No. 181A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No 
objection to travel. 

No. 137A—Senior accountant. Age 32. College 
education. Twelve years’ public accounting 
experience. Chartered accountant of Ireland. 
Salary about $300 a month. No objection to 
travel. 

No. 1389A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 


ACCOUNTANCY 


The Bridgeport, Connecticut, Herald of February 
16th gives a prominent place to revelations of a re- 
port of auditors of a Connecticut city. The 
auditors’ report revealed that city funds had been 
deposited in a bank alleged to be in political favor 
and that the city had been receiving no interest on 
the money so deposited. Unbusinesslike methods 
of the school board were also subjected to criticism. 
The auditors’ report indicated that more than 
$12,000 had been expended by the school depart- 
ment without invoices to show what items the 
expenditures covered. Salaries had been raised 
without record in the minutes and evidences of in- 
efficient administration of finances also were men- 
tioned. ‘The newspaper article says that the mayor 
of the city in question had endeavored for some time 
to arrange an audit of the city’s accounts, but that 
the proposal had received strenuous opposition from 
political opponents. 


A civic association of a small Alabama munici- 
pality has demanded, according to the Birmingham 
press, an immediate audit of the city’s books, with 


position in New York. Salary $3,600. 
objection to travel. 

No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000. 

No. 148A—Semi-senior accountant. Age 37. 
Graduate of Northeastern University. Only 
six months’ public accounting experience, but 
has had about thirteen years’ accounting ex- 


No 


perience with private concerns. Salary $60 a 
week. No objection to travel. 
No. 150A—Senior accountant. Age 35. Three 


years’ high school. Has had about nine years’ 
experience in public accounting. Would prefer 
position as treasurer or comptroller. Salary 
about $6,000. Desires position in New York. 
No. 151A—Semi-senior accountant. Age 34. 
High-school graduate. Only three months’ pub- 
lic accounting experience, but has had over six 
years’ experience with private corporations. De- 
sires position in New York. Salary $60 a week. 
Does not wish to travel. 
The Institute has not investigated state- 
ments made by applicants and disclaims 
responsibility for their accuracy. 


AND THE PRESS 
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the threat that unless the demand is granted the 
association will proceed with plans to change the 
form of government to that of a city commission. 

Temporary loss of the use of $70,000 held by a 
recently closed bank prompted the association to 
investigate the affairs of the community. It was 
disclosed that the books and records of the city 
had not been audited by a certified public accountant 
for many years. 


Following is a letter published in the New York 
Sun of March 21st with reference to a bill introduced 
in the New York legislature to provide for regulation 
of public accountants: 


Sm: ‘An attempt is now being made to amend 
the law of the state to close the profession of ac- 
countancy. I have addressed the following letter 
to each member of the committee on public educa- 
tion in opposition thereto: 

“Reference is made to Senate Bill Int. 1141, No. 
1281, introduced by Mr. Downing, read twice and 
referred to the committee on public education. 

“I desire to say that legislation affecting pro- 
fessional accountants has had my careful considera- 
tion for several years and that I am unalterably 
opposed to enactment of the bill referred to. I 
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trust that it will not be reported out of the com- 
mittee, of which you are a member, before giving 
ample opportunity to the citizens of the state to 
be heard in the matter. 

“That the state stamps certain individuals as 
having sufficient education and experience to 
qualify them as public accountants, is ample pro- 
tection to the general public and there is no reason 
known to me why those who are themselves quali- 
fied to choose their own advisers in accounting 
matters should be prohibited from exercising their 
judgment in the broadest manner. 

“It is quite impossible, by legislation, to qualify 
the public at large to understand financial state- 
ments and consequently absurd to put into the 
statute any prohibitions which may tend to induce 
the ignorant to believe that a statement signed 
by a licensed or certified accountant is to be relied 
upon without intelligent understanding of its 
purport.” 

Yours truly, 


HAROLD B. ATKINS 


According to the Baltimore Sum of March 2\st, 
a Maryland newspaper has demanded that a 


certified public accountant be engaged to examine 
the books of a certain county covering a nine- 
year period. The newspaper has charged public 
officers with irregularities in handling money 
obtained through bond issues for public works. 


The New Orleans Tribune of March 19th reports 
that a certified public accountant, auditing the 
accounts of a southern city, has demanded of the 
mayor a statement of the city’s assets and liabilities 
at December 31, 1928, and of the city budget for 
1929. The accountant has made the demand in a 
letter, copies of which were sent to newspapers, 
stating that two unsuccessful attempts had already 
been made to obtain the desired information 
from the city auditor. The accountant says that 
the information requested should be available to 
the public, to which he refers as “‘stockholders in 
the municipal corporation.”’ 


HERE AND THERE 


Billings, Prouty & Tompkins, Des Moines, 
Iowa, have announced the removal of their 
office to 1009 Valley National Bank building. 


Eppler, Botz & Sangster, 60 John street, 
New York, have announced that Oscar J. 
Weldon has been admitted to partnership 
in the firm. 


Farrington, Hyland & Gregory have an- 
nounced that their New York office has 
been moved to the Chrysler building, 42nd 
street at Lexington avenue. 


Announcement has been made that the 
offices of Fedde & Co. have been moved to 
110 William street, New York. 


Joseph Getz & Co. have announced the 
admission of Louis E. Stander to the firm. 


Lathrop & Davis, Scranton, Pennsyl- 
vania, have announced the removal of their 
offices to 402 Scranton Lackawanna Trust 
building. 


Clyde A. Morwood and Eugene Taylor of 
Springfield, Missouri, announce their asso- 
ciation in the practice of public account- 
ancy under the firm name Morwood & 
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Taylor with offices at 910 Woodruff build- 
ing. 


Price, Waterhouse & Co. have announced 
the retirement of J. E. Masters, Boston, 
from the firm and the admission to partner- 
ship of P. F. Brundage, also of Boston. 


Announcement has been made of the 
resignation of Norman L. Burton from the 
firm of Weaver, Allen, Burton & Abt. 
Lewis H. Allen, Harry L. Abt, Samuel C. 
Tozier, Joseph A. Fiddler and Alvin E. 
Donius have formed a partnership under 
the firm name of Weaver, Allen & Abt, with 
offices in the Genesee building, Buffalo, 
New York. 


Harry L. Altman, Minneapolis, delivered 
an address entitled ‘Hedging’ before a 
meeting of the Minnesota Farmers Ele- 
vator Association in Minneapolis on Febru- 
ary 20, 1930. 


H. C. Anderson, Washington, D. C., has 
been reappointed a member of the com- 
mittee on police and fire protection and pub- 
lic safety and the committee on manu- 
factures of the Washington Chamber of 
Commerce. 
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Miller Bailey has been appointed to serve 
on the federal taxation committee of the 
Kansas City Chamber of Commerce and 
has been elected vice-chairman of the com- 
mittee on codperation with bankers of the 
Missouri Society of Certified Public Ac- 
countants. 





An article by Jacob Bennett, New York, 
entitled ‘““Down go the profits,’ appeared 
in an issue of the Butchers’ Advocate pub- 
lished February 12, 1930. 





Eric Camman spoke on “Standard costs’’ 
before a meeting of the National Asso- 
ciation of Cost Accountants in Philadelphia, 
January 17th, and before the Cost Asso- 
ciation of the Paper Industry in New York 
on February 18th. 





Clem W. Collins, Denver, addressed a 
state conference of county treasurers of 
Colorado, January 2\st, on ‘Needed legis- 
lation and prospects of getting it,’’ and 
spoke at the North Presbyterian church, 
February 16th, with regard to the anniver- 
sary of Boy Scouts of America. An ad- 
dress which Mr. Collins delivered before a 
joint meeting of Denver posts of the Ameri- 
can Legion entitled ‘American Legion 
and the boy scouts of America,’’ was sub- 
sequently printed in the April issue of The 
Reveille, a publication of the Denver Legion. 
Mr. Collins also spoke to the Denver and 
Rio Grande Western Scenic Line Club, 
March 2\st, on ‘“The tax situation in Den- 
ver,” the Denver Cost Council, March 31st, 
on needed tax legislation in its relation to 
industry, and the Denver stock exchange, 
April 2nd, on “Ethics.” An article by Mr. 
Collins appeared in the February issue of 
The Tax Digest on the subject of Denver’s 
experiment in scientific assessments. 





Modern Accounting Theory and Practice, a 
two-volume edition by DeWitt C. Eggleston, 
New York, has recently been published by 
John Wiley & Sons, Inc. 





G. H. Emery, Statesville, North Carolina, 
addressed the Kiwanis Club, February 28th, 
on the value of records. Mr. Emery ‘has 
been elected to the board of directors of the 


Statesville Kiwanis club and has also been 
appointed chairman of music. 


H. A. Harrison, Los Angeles, has been 
appointed to serve on the accounting and 
budgets committee of the school of business 
administration of the University of Southern 
California. 





On February 19th, Henry C. Hawes, 
Chicago, addressed the Rockford, Illinois, 
chapter of the National Association of Cost 
Accountants on “Preparation of financial 
statements.” 





William E. Hill has been elected a member 
of the executive committee of the Chicago 
Association of Commerce. 





A book by Joseph J. Klein, New York, 
entitled “1930 Supplement to Federal Income 
Taxation,” has recently been published by 
John Wiley & Sons, Inc. 





J. A. Phillips, Houston, is author of an 
article entitled ““What the income-tax re- 
duction means,” published in the Texas 
Commercial News for February, 1930. 





O. W. Schleeter, Charleston, South Caro- 
lina, has been elected instructor in credits by 
the Charleston chapter of the American 
Institute of Banking. 





a 


G. A. Treadwell, New Orleans, has been 
reappointed chairman of the postal affairs 
committee and a member of the drainage 
committee of the Civic Bureau of the Asso- 
ciation of Commerce of New Orleans. 





An item by James F. Welch, Paterson, 
New Jersey, contending that hotel bond- 
holders are entitled to deduct losses from 
taxes appeared in the March 8th issue of the 
Paterson Morning Call. 





Theodore Crane, of New York, delivered 
an address on accountancy before the 
Maplewood, New Jersey, Rotary club on 
January 2nd. 
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